
COBIMONWEALTE OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE APPLICATION OF FLEMING-MASON RURAL ) 
ELECTRIC COOPERATIVE CORPORATION FOR ) 
AN ORDER AUTHORIZLMG A PASS-THROUGH ) CASE NO. 8009 

POWER RATE INCREASE I N  CASE NO. 7981 ) 
OF EAST KENTUCKY POWER WHOLESALE ) 

O R D E R  

On October 30, 1980, Fleming-Mason R u r a l  E l e c t r i c  Coop- 

erative C o r p o r a t i o n  ( A p p l i c a n t )  f i l e d  i ts A p p l i c a t i o n  t o  

flow-through any increase i n  rates g r a n t e d  i ts  w h o l e s a l e  

power s u p p l i e r ,  E a s t  Kentucky P o w e r  Company, I n c .  ( E a s t  

Kentucky) i n  C a s e  N o .  7981. A p p l i c a n t  is o n e  of e i g h t e e n  

m e m b e r  d i s t r i b u t i o n  c o o p e r a t i v e s  of E a s t  Kentucky. I n  Case  

No. 7981, East Kentucky requested an  increase i n  revenue of 

approximate ly  $25,631,320. Of t h i s  t o t a l  i n c r e a s e ,  Appli- 

c a n t  would e x p e r i e n c e  an  increase i n  power costs of a p p r o x i -  

m a t e l y  $1,574,895. T h i s  increase r e p r e s e n t s  6.14% of the 

proposed E a s t  Kentucky increase a n d  would r e s u l t  i n  a n  

overall  i n c r e a s e  t o  Applieant's consumers of 18.29%. 

The m a t t e r  w a s  s c h e d u l e d  f o r  h e a r i n g  on  J a n u a r y  23, 

1981, st t h e  Commission 's  o f f i c e s  i n  F r a n k f o r t ,  Kentucky.  

The h e a r i n g  w a s  condue ted  as  s c h e d u l e d  and  t h e  Consumer 

Protection Divfsion of t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  was 

the o n l y  i n t e r v e n o r  p r e s e n t .  

The m a t t e r ,  of t h e  methodology for ra te -making  pur -  

p o s e s ,  t o  p r o c e s s  the increased power cost w a s  d i s c u s s e d  by 

M r .  L. C o l e  of J a c k s o n  County Rural E l e c t r i c  C o o p e r a t i v e  

Corporation i n  his t e s t i m o n y  as spokesman for a l l  e i g h t e e n  

(18) c o o p e r a t i v e s  a n d  Mr. I f .  Kays i n  h i s  t e s t i m o n y  on  behalf 

of t h e  methodology of Grayson County Rural E l e c t r i c  Coop- 

erative Corporation. The methodology most u s e d  by the 

applicants was the p e r c e n t i l e  method,  whereby the Increased 



w h o l e s a l e  power cost is d i v i d e d  by t h e  n o r m a l i z e d  t e s t  

period r e v e n u e ,  then 100% is added t o  t h e  q u o t i e n t  a n d  

multiplied by a l l  the c u r r e n t  rates. Another  rate-making 

p r o c e d u r e ,  an  e n e r g y  adder c h a r g e  to metered KWH sales, was 

also discussed. Tbe ene rgy  adder c h a r g e  p r o c e d u r e  is the 

process whereby the i n c r e a s e d  wholesale power cost  is 

d i v i d e d  by t h e  metered KWH's and  the q u o t i e n t ,  b e i n g  i n  

dol lars  p e r  KMH, is added t o  t h e  metered KWH rates only. 

The Commission after r e v i e w  of t h e  e v i d e n c e  of record 

and b e i n g  a d v i s e d  is of t h e  o p i n i o n  and so FINDS: 

(1) That the actual i n c r e a s e  g r a n t e d  East Kentucky in 

C a s e  Mo. 7981 is $25,631,320 which will r e s u l t  in an increase 

in power costs to A p p l i c a n t  of $1,574,895. 

(2) T h a t  Appl%cant is e n t i t l e d  to r e c o v e r  t h e  i n -  

c r e a s e d  w h o l e s a l e  power costs g r a n t e d  i n  Case N o .  7981 and 

its f i n a n c i a l  c o n d i t i o n  would be m a t e r i a l l y  impaired i f  i t  

w e r e  not allowed t o  r e c o v e r  t h i s  a d d i t i o n a l  cos t .  

(3) That t h e  r e v i s e d  rates and c h a r g e s  set out i n  the 

attached Appendix "A" are d e s i g n e d  to r e f l e c t  o n l y  t h e  

increased power costs  f r o m  East Kentucky,  granted i n  t h e  

final order i n  C a s e  No. 7981. 

( 4 )  T h a t  t h e  f low- through of t h e  w h o l e s a l e  power costs 

will not r e s u l t  i n  any  additional net margin to Applicant. 

(5)  Tha t  t h e  m o s t  e q u i t a b l e  method for ra te -making  

p u r p o s e s  is t h e  e n e r g y  adder c h a r g e ,  t h e r e f o r e ,  t h i s  is t h e  

rate-making p r o c e d u r e  u s e d  t o  d e t e r m i n e  t h e  final rates I n  

t h i s  case. 

IT IS THEREFORE ORDERED, t h a t  Fleming-Mason Rura l  

E l e c t r i c  Cooperative Corporation is hereby a u t h o r i z e d  t o  

f low- through the i n c r e a s e d  power costs r e s u l t i n g  from t h e  

ra te  increase g r a n t e d  its wholesale power s u p p l i e r  i n  Case 

No. 7981. 

IT I S  FURTHER ORDERED, t h a t  t h e  rates set o u t  in 

Appendix "A" aha11 be placed I n t o  effect Rlmu3tanoouR3y with 

the e f f e c t i v e  d a t e  of the East Kentucky wholesale power 

Increase. 
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IT IS FURTHER ORDERED, t h a t  Fleming-Mason Rural Elec t r ic  

Cooperative Corporation shall f i l e  w i t h i n  twenty (20) days 

from the date of t h i s  Order its r e v i s e d  t a r i f f  sheets setting 

out t h e  rates and charges approved herein. 

Dane at Frankfort, Kentucky, this t h e  26th day of February, 1981. 

ENERGY REGULATORY COMMISSION 

C h a i r m a n  

ATTEST : 

Secretary 



8 . -  

APPENDIX “A If 

APPENDIX TO AN ORDER OF THE KENTUCKY ENERGY 
REGULATORY COMMISSION IN CASE NO. 8009 
DATED FEBRUARY 26, 1981. 

The following rates and charges are prescribed f o r  t h e  customers 

in the area served by Fleming-Mason R u r a l  Electric Cooperative C o r -  

poration. All other rates and charges not specifically mentioned 

herein shall remain  t h e  same as those in effect under authority of 

t h i s  Commission prior to the date of t h i s  Order. 

SCHEDULE RSP 
RESIDENTIAL AND SMALL POWEX* 

Rates : 

Customer Charge 
Energy Charge (far all KWH) 

SCHEDULE SGS 
SMALL GENERAL SERVICE* 

Rates : 

Customer Charge 
Demand Charge per billing KW 
Energy Charge (for all KWH) 

SCHEDULE LGS 
LARGE GENERAL SERVICE* 

Rates: 

Customer Charge 
Demand Charge per Billing KW 
Energy Charge (for all KWH) 

$ 5.30 P e r  Meter 
4.5510 Per KWH 

$39.67 Per Meter 
5.30 Per KW 
2.6289 F e r  KWH 

$52.90 Per Meter 
4.83 Per KW 
2.645C F e r  KWH 

SCHEDULE ULS 
OUTDOOR LIGHTING SERICE* 

Rates : 

175 Watt Mercury Vapor (approximately 7,000 luments) $4.89 P e r  Month 

Minimum Charge: 

i n  advance. Thereafter, $4.89 per month per unit. 
F l r s t  year, or any portion t h e r e o f ,  $58.68 per unit payable 

SCHEDULE AES 
ALL ELECTRIC SCHOOL* 

Rates : 

Customer Charge 
Energy Charge (for all KWH) 

$52 .90  P e r  Meter 
4 . 1 9 4 0  Per KWIi 



mXAS EASTERN TRANSMISSION CORPORATION 
SPECIAL CONTRACTED SERVICE* 

Rates : - -- 

Customer Charge 
Demaad Charge per B i l l i n g  KW 
Energy Charge (for all KIWI). 

$105.77 Per Meter 
7.27 Per KW 
2.581C P e r  KWEi 

DRAVO LIME COMPANY 
SPECIAL CONTRACTED SERVICE* 

Rates : 

Customer Charge 
Demand Charge per Billing KSV 
Energy Charge (for all KWH) 

$319.33 Per Meter 
4.42 Per KW 
2.544p Per KWH 

*Fuel Adjustment Clause: 

RRlH eaual to the f u e l  adjustment amount Der KWH as billed bv t h e  
The above rate may be increased or d e c r e a s e d  by an amount per 

Wholesale Power Supplier-plus an allowan& for l i n e  losses." The 
allowance for line losses will not exceed 1% and is based on a 
twelve month moving average of such losses. This Fuel Clause  is 
subject to all applicable provisions as set out in 807 KAR 50:075. 
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